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Letter from the editors

Deloitte

Nordic M&A activity in the TMT sector remained the
highest in the software segment with 133 deals
recorded in Q4, compared to 136 in Q3. As such, the
quarterly deal volume in the Nordic software M&A
space continued to be at its highest levels since
2016, with a total of 478 recorded transactions in
2024.

Nordic software valuation multiples remained
relatively stable in Q4, while global benchmarks,
driven by US-based SaaS companies, experienced
greater volatility. Globally, the Q4 median NTM2
EV/Revenue multiple ended at 6.3x, up from 5.7x3 in
Q3 but still significantly below its five-year median of
9.3x. In contrast, the Nordic SaaS index closed Q4
with a median multiple of 3.2x, compared to 2.9x in
Q3, aligning more closely with its five-year median of
4.0x. Median profitability premiums continued to
trend negatively, reflecting investors' sustained focus
on growth over profitability.

Alexander O. Andersen

aleandersen@deloitte.dk
+45 28 94 95 12

The Nordic IT services sector recorded 12
transactions in Q4, up from 9 deals in the previous
quarter. Annual deal volume, however, declined
significantly, with only 39 IT services deals in 2024,
compared to 61 in 2023. The Nordic IT services Q4
median multiple stood at 7.6x NTM EV/EBITDA,
compared to the global median of 9.4x.

Activity in the media and telecommunications sectors
remained healthy, with 16 transactions in Q4. This
represents a slight decline from the more than 20
deals recorded in each of the prior two quarters. The
annual deal volume is also down with 70 deals in
2024 compared to 87 in 2023. EV/EBITDA transaction
multiples were 15.6x for media and 17.7x for telecom
in 2024.

The IT hardware subsector experienced minimal
transaction activity in Q4 with only 3 recorded deals.
Due to the limited deal flow, this report does not
include a detailed analysis of the hardware sector.

The data and insights in this report draw on Nordic
transactions recorded by Mergermarket, further
supported by Deloitte’s proprietary transaction
experience. Deal volume reflects Mergermarket-
announced transactions within TMT industry
categories.

Carsten V. Haukas

chaukas@deloitte.no
+47 9155 5035

David Jarnland

djarnland@deloitte.se
+46 70 080 28 49

Nordic SaaS$ index trading multiples at 3.2x NTM
EV/Revenue and 13.4x NTM EV/EBITDA

Nordic IT services index trading at 0.9x NTM
EV/Revenue and 7.6x NTM EV/EBITDA

ini

Nordic software transactions in 2024 had a median
LFY4 EV/Revenue of 4.0x

Henrik Wickstrom

Henrik.Wickstrom@deloitte.fi
+358 20 755 5687

-

Note: 1) Excluding IT hardware; 2) Next twelve months; 3) Note that the index has been updated to exclude delisted companies, resulting historical numbers differing slightly

from previous reports; 4) Last full year
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Software

Key software statistics Q4-2024

Deloitte.

133

transactions within the Nordic
software space

The Nordic SaaS index traded at

3.2X

NTM EV/Revenue at quarter-end

The Global SaaS index traded at

6.3x

NTM EV/Revenue at quarter-end

2Ild

highest quarterly deal volume
recorded since 2016!

The Nordic SaaS index decreased by

13.9%

in the quarter?

4.0X

LFY Nordic software transaction
EV/Revenue multiple3

Notes:

1) Start of historical period analysed in this report; 2) As measured by indexed stock price; 3) Based on selected Q4-2024 transactions with available data
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Software

Nordic and Global software multiples remain stable in Q4 yet below the 5-year median

Deloitte.

Nordic and
Global SaaS
indexes NTM
EV/Revenue

Nordic and
Global SaaS
indexes NTM
EV/EBITDA

20x

18x

16x

14x

12x

Median Global 9.3x

10x

.3x
6x

A4 S\ R = = = = e e e - e m e e m e — - ——- - - Median Nordics 4.0x

3.2x
2x

0x

12-2019 06-2020 12-2020 06-2021 12-2021 06-2022 12-2022 06-2023 12-2023 06-2024 12-2024

45x
Q4-

4

ox 2024

35x

‘ Median Global 29.7x

30x - (S| § N U i - ' _____ - - - -_—e—fle = e e = e e e e e e e e e e e e e e = = = -

25x 24.1x
20x

Median Nordics 18.1x
15x

13.4x

10x

5x

0ox
12-2019 06-2020 12-2020 06-2021 12-2021 06-2022 12-2022 06-2023 12-2023 06-2024 12-2024

The Nordic SaaS Index
ended Q4 trading at a
median NTM EV/Revenue
of 3.2x, compared to the
Global SaaS Index at 6.3x.

The Nordic SaaS Index
ended Q4 trading at a
median NTM EV/EBITDA of
13.4x while the Global
SaaSs Index traded at a
median NTM EV/EBITDA of
24.1x.

Source: Deloitte; S&P’s Capital IQ
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Software

Nordic SaaS companies underperformed their global counterparts significantly in Q4

Deloitte.

Indexed stock price development for
various indices, start point: 100

250

200

150

100

50

0
12-2019 06-2020 12-2020 06-2021

——Nasdaq Composite

The Deloitte Nordic SaaS index showed a significant decline in Q4, while the
Global Saa$ index showed substantial gains in Q4-2024. The outperformance of
the Deloitte Global SaaS index is primarily driven by a strong overweight of US

companies, which have driven the strong Q4 increases.

12-2021 06-2022 12-2022 06-2023 12-2023 06-2024

—— MSCI Nordic — Deloitte Global SaaS Index —— Deloitte Nordic SaaS Index

12-2024

Deloitte Nordic
SaaS index:

133

Deloitte Global
SaaS index:

132

Nasdaq
Composite:

211

MSCI Nordic:

127

Index
development

L3M: (13.9%)
L6M: (11.8%)
LTM: (5.5%)

Index
development

L3M: 18.4%
L6M: 20.3%
LTM: 16.4%

Index
development

L3M: 6.2%
L6M: 8.9%
LTM: 28.6%

Index
development
3M: (16.5%)

L6M: (17.0%)
LTM: (9.6%)

Source: Deloitte; S&P’s Capital IQ
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Software

Deloitte.

High growth continues to yield valuation premiums for software companies

Median NTM EV/Revenue development for high, medium and low growth companies in the Deloitte Global and Nordic SaaS indexes

35x
Endpoints:
High growth (4th quartile):
30x 8.6x
avg. FY23A-FY24E growth of
25.0%
Medium growth (2nd-3rd quartile):
25x 5.8x
avg. FY23A-FY24E growth of
14.1%
20x Low growth (1st quartile):
2.1X
avg. FY23A-FY24E growth of
0.1%
15x
10x
5x ' | ' \J
0x
12-2019 06-2020 12-2020 06-2021 12-2021 06-2022 12-2022 06-2023 12-2023 06-2024 12-2024

f , - Page 7
Source: Deloitte; S&P’s Capital IQ



Software

Deloitte.

Higher Rule of 40 performance supports valuation premiums for software companies

EV/Revenue multiples and Rule of 40 performance for companies in the Deloitte Global and Nordic SaaS indexes

Rule of 40 Low Medium High
categories? (1st quartile) (2nd-3rd quartile) (4th quartile)
Avg. Rule of 40 [ (1%) ] [ 30% ] [ 52% }

Median
. . 2
EV/Revenue [ 3.1x & J [ o

EV/Revenue (2025E) Y Y Y
60x

55x

Palantir Technologies represents a
significant outlier driven significant

50x exposure to Al mega trend

[ Size of bubbles indicate ]

45x market capitalisation

40x
35x
30x
25x
20x

R2=10.6225 ([
15x

.............
............
..........

10x

5x

0% 10% 20% 30% 40% 50% 60% 70% 80%

Rule of 40 score

. . Page 8
Source: Deloitte; S&P’s Capital IQ



Software

Investors have renewed their focus on growth following a drop from peak interest rates

Deloitte.

Development in NTM EV/Revenue for Deloitte Global and Nordic SaaS indexes

25x COVID-19 ——Profitable SaaS companies ——Unprofitable SaaS companies $0
o
20x ‘dj:k
) During the initial Covid-19
E 15x market shock in early 2020 the
% market priced a profitability
[ premium in, valuing profitable
~ . . . .
>  10x companies higher in the period of
i . .
- high uncertainty
=
F-4
5x
0x
Sep-19 Mar-20 Sep-20 Mar-21 Sep-21 Mar-22 Sep-22 Mar-23 Sep-23 Mar-24 Sep-24 i o i
Following the initial Covid-19
market shock, the profitability
premium disappeared, and
turned negative driven by
6 x Average: 1.4x investors mcreaseq fO(?l..JS on
growth over profitability
4 x
: o i Jdheodiinndh, o000,
3
)
5 (2x
2 (4)x \
E (6)x Over the past three quarters, a
5 e negative profitability premium
1
o (10)x e has emerged, indicating a
(12)x AEIEIEEE ()P renewed focus on growth
Note: 1) Starting in Q3, we transitioned to the median index to mitigate outliers' impact on the profitability premium; 2) Number differs from previous reports due to index

updates. Source: Deloitte; S&P’s Capital IQ
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Software

Deal activity in the Nordic Software industry remains at record levels in Q4-2024 Deloitte.

Software deal volume across the Nordic countries (# of transactions?)

478
372 435

198 235 251 247 280 300 297 291 284 289 306 346 354
107 111 107 100 123 130

# of deals,

136 133
trailing LTM

6
28 e
23 10 [
sl 2 11
4 7
7 10 15
6 2 2

Q4 Q1 Q2 @3

2016 2017 2018 2019 2020 2021 2022

2023 2024

Deal volume by type of buyer Deal volume by geography of buyer

Financial investors were the most active acquirers in Q4-2024, Nordic buyers continue to be more active than international
complemented by notable activity from strategic investors buyers in the Nordic Software segment
136
136 1303 1303

1103

Q4- Q1- Q2- Q3- Q4 Q1- Q2- Q3- Q4 Qi- Q2- Q3- Q4 Q4- Q1- Q2- Q3- Q4 Q1- Q2- Q3- Q4 Q1- Q2- Q3- Q4
2021 2022 2022 2022 2022 2023 2023 2023 2023 2024 2024 2024 2024 2021 2022 2022 2022 2022 2023 2023 2023 2023 2024 2024 2024 2024

Note: 1) Deal volume based on Mergermarket industry category “Computer software” excluding undisclosed target companies; 2) Three transactions in Q1 2022 are

Page 10
excluded due to the buyer being “Undisclosed”; 3) Three transactions in Q2 and Q4-2024 are excluded due “Undisclosed” buyer. Source: Mergermarket; Deloitte 9



Software

Selected Q4-2024 software transactions in the Nordics

-§ A consortium led by

Deloitte.

Acquired

Acquired

* \ v . " =1 = La
1
L‘ techno
Saas$ based supply
chain management

solutions for retail
logistics
PaN

Acquired

+

Software-Financial
Technology company helping
retail banks and subscription
providers
A\

Acquired

A cutting-edge conversational
analytics platform specialising
in AI-driven insights for
customer /in\teractions

Finland-based company
providing cloud-based
financial management
solutions
A\

Acquired

+

Acquired

-

Acquired
Digital signature software that

Software company engaged
helps companies to manage in providing decision
and automate their signing support software for
processes emergency triage

\

Note: 1) Pending completion
Source:

Developer of a software for
brain image analysis and
clinical decision support in
neurological disorders
Mergermarket; Press releases; Company websites




Software

Selected Nordic software transactions in 2024 traded at a median LFY EV/Revenue of 4.0x Deloitte.

™ Ev/Revenue [ EV/EBITDA

93.4x Globetech's lower revenue
The high revenue multiple is | multiple reflects its hybrid model
driven by advanced AT ’ 38.9x of software and hardware
: technol e offerings
Median EV/EBITDA: nology and synergies 22.9x =
22.1x 22.1x 22.1x 22.0x

10.3x

9.7x
5.9x 5.5x
3.9x
2.1x
n.m.

S

The offer price in this take-private transaction
represents a ~110% premium to the prior
day’s closing price and the LTM VWAP 8.3x
6.2x
Median EV/Revenue: 4.0x
4.0x
2.8x
DKKm .m. n.m.

i

n.m.
m PEMNI0" 5 Comticsics Heewros  FNTHSH vOlue odeerecH ..ipi., i, OMestro efeCte  asmoaomn 5 2resmn
& = = s = o & ¢ € ¢ o
552 32 238 136 190 3,880 77 323 315 135 731 114 8,572
Nov-24 Nov-24 Nov-24 Sep-24 Sep-24 Jul-24 Jul-24 Jun-24 Apr-24 Feb-24 Jan-24 Jan-24 Jan-24
_ 100% 100% 100% 100% 100% 100% 67% 100% 100% 100% 100% 85% 32%
88 4 84 34 54 984 37 55 57 24 184 30 1,608
(22) (12) 10 1 (24) 100 7 33 (17) (6) 1 5 389
(25%) (308%) 12% 4% (45%) 10% 20% 60% (30%) (27%) 1% 17% 24%
m S VEMA oo @ accountor PRy, stellex e Ay can ROV > coplotaapita EE MATRIX32 |ime(D ©wmcaune

Note: 1) Pending completion Page 12
Source: Mergermarket; S&P’s Capital IQ; Annual reports; Press releases



.‘W””mm e

.... - . - -

% 3 Aﬂ - e
e . = e .
m - - \“ Tewe
- \ ~ .
\ \\ i

NRS——

\\\__ TABLE

. P
A

Software IT services
Public market data Public market data

M&A activity M&A activity

vk

=\

- — —

Seee

-

[ )\

L -

e v

———t '.. = A\ NN
— AN
/\ e Se-ORRRRRR

AN

-—

3

Media & Telco
M&A activity

NANAY

Deloitte.

-

-

' S S— . N 3

4

Deloitte insights
Recent Deloitte credentials

Sector team & contact details



IT services

Key IT services activities Q4-2024

Deloitte.

12

transactions within the Nordic IT
services space

The Nordic IT services index traded at

7.6X

NTM EV/EBITDA at quarter-end

The Global IT services index traded at

0.4X

NTM EV/EBITDA at quarter end

The Nordic IT services Index decreased by

(1.8%)

in Q4

The Global IT services Index increased by

0.6%

in Q4

Note: 1) As measured by indexed stock price

Page 14



IT services

Revenue and EBITDA multiples remain below historical averages for both Nordic and global indices

Deloitte.

Nordic IT
services
Index NTM
EV/Revenue

Nordic IT
services
Index NTM
EV/EBITDA

2.0x @5
2024

1.5x

Median Global 1.2x

1.0x e | MM LN

Median Nordics 1.0x 1.0x

0.9x

0.5x
0.0x
12-2019 06-2020 12-2020 06-2021 12-2021 06-2022 12-2022 06-2023 12-2023 06-2024 12-2024
17x Q4
2024
15x
13x A
I ‘ . 4
11x A'\ Median Global 10.5x
\
Y L) A I V A O VA U A VANMVYN AN TV NS YA 9.4x
9x V Median Nordics 9.4x
7.6x
m
5x
12-2019 06-2020 12-2020 06-2021 12-2021 06-2022 12-2022 06-2023 12-2023 06-2024 12-2024

The Nordic IT Services
Index closed Q4 at 0.9x
EV/Revenue, compared to
1.0x for the Global IT
Services Index

The Nordic IT Services
Index closed Q4 at 7.6x
EV/EBITDA, while the
Global IT Services Index
ended at 9.4x

Source: Deloitte; S&P’s Capital IQ
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IT services

The Nordic IT Services index underperformed its global counterpart in Q4, widening the gap

Deloitte.

Indexed stock price development for
various indices, start point: 100

The Nordic IT Services Index decreased by (1.8%) in Q4, showing a more

IT services index increased by 0.6% over the same period

250

200

150

100

50

0

12-2019 06-2020 12-2020 06-2021 12-2021 06-2022 12-2022 06-2023 12-2023

= Nasdaq Composite ====MSCI Nordic = Deloitte Global IT Services Index == Deloitte Nordic IT Services Index

negative performance compared to the Global IT Services Index, while the Global

06-2024

2024

12-2024

Deloitte Nordic IT
services index:

149

Deloitte Global IT
services index:

183

Nasdaq
Composite:

211

MSCI Nordic:

127

Index
development

L3M: (1.8%)
L6M: (2.6%)
LTM: (2.1%)

Index
development

L3M: 0.6%
L6M: (1.6%)
LTM: 9.2%

Index
development

L3M: 6.2%
L6M: 8.9%
LTM: 28.6%

Index
development
L3M: (16.5%)
L6M: (17.0%)
LTM: (9.6%)

Source: Deloitte; S&P’s Capital IQ
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IT services -
IT Services M&A activity has shown relative stability over the past three quarters Deloitte.

IT services deal volume across the Nordic countries (# of transactions?)

87 80 72

57 60 67 66 60 60 60 61
54 51 44 49 55 39 35 40 46 53 53 45 39 39

48 48 49 35

# of deals,
trailing LTM

13 12
6 9
2
2 3 4
5 3 2
0 1
Q2 Q3 Q4
2016 2017 2018 2019 2020 2021 2022 2023 2024

'
10 Denmark M Norway [l Sweden H Finland’|

N o o o e e e e e e e e -

Deal volume by type of buyer Deal volume by geography of buyer

M&A activity primarily driven by PE backed buyers in Q4-2024 Majority of M&A activity continues to be generated by Nordic buyers

21

Q4- Q1- Q2- Q3- Q4- Q1- Q2- Q3- Q4- Q1- Q2- Q3- Q4- Q4- Q1- Q2- Q3- Q4- Q1- Q2- Q3- Q4- Q1- Q2- Q3- Q4-
2021 2022 2022 2022 2022 2023 2023 2023 2023 2024 2024 2024 2024 2021 2022 2022 2022 2022 2023 2023 2023 2023 2024 2024 2024 2024
o ] e T oo e ) e ] e ST
( [ PE I sStrategic M PE backed , % 0 Nordic MM International
——————————————————— - —————————————————
Note: 1) Deal volume based on Mergermarket industry category “Computer services” excluding undisclosed target companies; 2) Two transactions in Q1 2022 is excluded Page 17

due to the buyer being “Undisclosed”. Source: Mergermarket; Deloitte



IT services

Selected Q4-2024 IT services transactions in the Nordics

Acquired

IT consultancy specialising
in Software Procurement, IT
Cost Management, and
Cloud Services
A\

Acquired

epardl

Provider of website
hosting,
maintenance and
design services
A

+

Acquired

Denmark based IT consultancy
with services including software
development, maintenance,
and agile transformation

Note: 1) Pending completion

Source: Mergermarket; Press releases; Company websites

Deloitte.

Acquired

Provides specialised
IT solutions such as
hosting, operation
and support.
A\

Acquired

Provider of workflow
management
solutions to
broadcasters
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Media & Telco
Key Media & Telco activities in Q4

Deloitte.

16

Transactions within the Nordic Media &
Telco space

S

Nordic Media & Telcos transactions down
from 17in Q3

15.6X

LFY Nordic Media EV/EBITDA multiple!

y

Strategic Nordic Media & Telco acquisitions
down from 12 in Q3

9

PE and PE backed Nordic Media & Telco
transactions matching the activity in Q3

17.7X

LFY Nordic Telco EV/EBITDA multiple!

Note:

1) Based on selected full year 2024 transactions with available data

Page 20



Media & Telco

Decreasing Media & Telco M&A activity in Q4-2024 compared to Q4-2023 Deloitte.

Media & Telco deal volume across the Nordic countries (# of transactions?)

68 75 6 76 71 ez 76 74 8 8 8 80 75 79

# of deals, 49 40

trailing LTM

57
40 49

50 52 46 °7 51 46 46 4

16
14

13

)
3
4
4

6
1
6
3 1 é 3 3

Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q@ Q1 Q2 Q3 Q4 QI Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

2016 2017 2018 2019 2020 2021 2022 2023 2024

Deal volume by type of buyer Deal volume by geography of buyer

Declining deal activity in Q4-2024 Strong prevalence of international buyers continues in Q4

26 25

Q4 Ql- Q2- Q3 Q4 Q1- Q2- Q3- Q4 Ql- Q2= Q3- Q4 Q4- Ql- Q2= Q3- Q4 Ql- Q2- Q3 Q4 Ql- Q2= Q3- Q4
2021 2022 2022 2022 2022 2023 2023 2023 2023 2024 2024 2024 2024 2021 2022 2022 2022 2022 2023 2023 2023 2023 2024 2024 2024 2024
{- PE M Strategic M PE backed , I [ Nordic WM International
Note: 1) Deal volume based on Mergermarket industry categories “Media”, “Telecommunications: Hardware”, “Telecommunications: Carriers” excluding undisclosed target companies Page 21

Source: Mergermarket; Deloitte



Media & Telco

Deloitte

Selected Q4 Media & telco transactions in the Nordics

L.

Acquired Acquired Acquired

Mobile communication TV metadata Provider of digital advertising
services provider catering to provider for global solutions, including menu
residential and business scale linear and boards, shelf displays, and in-
customers non-linear sources store media networks

~

A consortium led by

Acquired Acquired

Provider of satellite-based
information service, that Newspaper house with its
aims to offer access to near- main activities in the
real-time imagery from printed media and the
space internet

Source: Mergermarket; Press releases; Company websites




Media & Telco

Selected 2024 Nordic Media & Telco transactions

Deloitte.

™ Ev/Revenue [ EV/EBITDA

Telco multiples

Median EV/EBITDA: Median EV/Revenue:
17.7x 4.7x
25.9x

Median EV/EBITDA:

Median EV/EBITDA:
15.6x

Media multiples

21.4x

16.7x

Median EV/Revenue:

]

CTOTNR

15.6x

Median EV/Revenue:
1.1x

6.2x

3.2x

DKKm n.a. 1'1X 0.5x

- . SANDEFIORD, =1 |=f .
L Ewii Fibemet ] i TELE2 VISUALART A Q@ Evocow
m Telco Telco Telco Media Media Media
= ® o e ® =
2,850 642 63,897 257 15,845 351
Jun-24 Apr-24 Feb-24 Oct-24 Apr-24 Apr-24
_ 100% 100% 20% 100% 10.0% 24.5%
110 36 8,064 16 740 57
IS NORLYS iinfranode & (Gse Lo VERTISEIT Schibsted Qv azerion

Page 23

Source: Mergermarket; S&P’s Capital IQ; Annual reports; Press releases
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Deloitte insights

Deloitte is one of the most active advisors on the Nordics’ TMT sector

Deloitte.

Examples of credentials on which Deloitte Corporate Finance acted as M&A advisor

Advised Advised Advised Advised Advised
Baver ol P " '.. CG E
Media infranode & 7 EWIH )=
’om.p N (_';VSE // InterForm Fibornet inspera
on the sale of @YY to on the acquisition of on the sale to on the sale to on the sale of ¢ kikora to
1 : Campus Inkrement
ALTQYFIBER Al via cquity NORLYS &
group (a portfolio company of “sHAWK )
2024 2024 2024 2024 2024
Advised Advised Advised Advised Advised
MIRADO N infranode & @Se HIGH PERFORMANCE nexi

ag analytics

on the sale of MitaPand

on the sale to Stackholms
QL on the acquisition of on the sale of ... on the sale to identity services to
-;“F Generate
. — a SANDEFIORD Bredband2 MONTERRO @ IN
(a portfolio company of @ﬂﬂ‘ ) bredbdnd Gaouet
2024 2024 2024 2024 2023
Advised Advised Advised Advised Advised
M Capided’ and founders - P |
\) ower N
E4ENA fFu@ion pides/ DataEquipment PowerON
Obsidian
on the sale to on the sale to on the sale of pigita to in the merger with on the sale to
A% TELEDYNE . A~
PN TECHNOLOGIES CapMan findos Netsecurity iﬁglghtsof tware
2023 2023 2023 2023 2023
Advised Advised Advised Advised Advised
of-
4 of-
O syntell W infranode i infranode K CATACAP
on the acquisition of a 49% HIMBRER COMPLITER 28 Lyngsoe
on the sale to on the acquisition of qsl:;;; in ° on the sale to on the sale of ZZgjs: to
1 Accent
CaQ TAFJORD TRILLIMPACT Equty
2022 2022 2022 2022 2022

Page 25




Deloitte’s TMT sector team

Deloitte Corporate Finance professionals covering TMT in the Nordics

Deloitte.

Corporate Finance Advisory

S,
‘ Alexander O. Andersen

Director
Corporate Finance

+45 28 94 95 12
aleandersen@deloitte.dk
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